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CONFIDENTIAL USUN 2670 

E.O. 11652: GDS 

TAGS: EFIN, UNCTAD 

SUBJECT: THE "DEBT ISSUE" IN UNCTAD 

REF: STATE 191800 

1 . PER PARA FOUR REFTEL, THERE IS A NEED TO CONTINUE AND 
IMPROVE CREDITOR/DEBTOR DIALOGUE ON DEBT ISSUE. BUT OUR 
PRESENT POSITION ESSENTIALLY IS TO LIMIT CONSTRUCTIVE 
DIALOGUE TO IBRD/IMF DEVELOPMENT COMMITTEE AND FORCEFULLY 
TO TRY HOLD LINE IN UNCTAD LIMITING THAT UNIT TO IDENTI- 
FYING FEATURES WHICH WOULD PROVIDE GUIDANCE IN FUTURE 
OPERATIONS RELATING TO DEBT PROBLEMS. WE BELIEVE OUR 
POSITION CAN BE MORE FLEXIBLE THAN IT IS AND THEREBY 
DILUTE INEVITABLE CONFRONTATION WITH LDC'S ON THIS ISSUE. 

2. SPECIFICALLY, WE SUGGEST YOU CONSIDER GOING ALONG WITH 
INCLUSION DEBT ISSUE AS PART OF POST-CIEC PROGRAM TO BE 
SUBMITTED TO UNGA S SECOND COMMITTEE FOR FOLLOW-UP ACTION. 

IT IS CLEAR THAT THERE IS SUBSTNATIAL SUPPORT IN UN FOR 

SUCH SECOND COMMITTEE INVOLVEMENT, AND WE DOUBT UTILITY 
ATTEMPTING TO THWART IT. ON OTHER HAND. AS REGARDS DEBT 
ISSUE, THERE IS LACK OF CONSENSUS AMONG G-77 AS TO HOW IN 
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PRACTICE TO APPROACH PROBLEM AND ACCORDINGLY WE BELIEVE 
PROSPECTS ARE THAT REFERRAL OF IT TO SUCH UN BODIES 
AS SECOND COMMITTEE WOULD NOT RPT NOT SUBSTANTIALLY ADD 
TO PRESSURES ON US TO TAKE STEPS CONTRARY TO OUR 
OBJECTIVES, WHICH ARE IN SUBSTANCE CLOSE TO SEVERAL OF 
THE BETTER OFF DEVELOPING COUNTRIES THEMSELVES. 
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